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Economic Effects of the Price Policies of Egyptian Cotton

Dr. Sahar Said Yacoub Mohamed
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Agriculture - Damanhour University

Summary:

The study aimed to measure the impact of price and marketing
policies for the cotton crop during the period (2010-2020) on both
producers, consumers and the state, as well as to identify the extent of
the success of the applied policies in narrowing the differences
between local and global prices and the extent of approaching a fair
agricultural policy through which producers can be encouraged to
increase production At the same time, the state's ability to reduce
imports, using the partial equilibrium model, which is concerned with
measuring indicators of economic efficiency

The study indicated that the average price protection factor for
the production of long-staple and short-staple cotton during the study
period was about 0.1 and 0.14 for each of them, respectively, which is
less than the correct one, and the nominal protection coefficient for
cotton consumption was about 9.9 and 6.5 For each of them,
respectively, which is greater than the correct one, and this means that
the price policy was not in favor of cotton producers and consumers
and companies

IT also indicated that long-staple cotton exports achieve social
returns to consumers at an increase rate of about 99.1% over imports
of short-staple cotton, and they also excel in achieving surpluses for
producers at an increase rate of about 46.6% over consumers'
surpluses, and also excel in achieving surpluses for consumers with an
increase of about 80.6% over imports.

The study also indicated that cotton exports achieved a surplus
in government revenues during the study period, amounting to about
313700.9 thousand pounds, while cotton imports achieved a loss in
government revenues that amounted to about -209.8 thousand pounds.
Long-staple and short-staple cotton also achieved gains for the state
from foreign currency amounting to about 201536.7 thousand pounds
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and 12290.3 thousand pounds, with a relative importance of about
94.3% and 5.7% for each of them, respectively.

The study indicated the negative coefficient of customs tariffs
for long-staple and short-staple cotton, which amounted to about -10.8
and -7.5 for each, respectively, which indicates that the local product
did not receive implicit support, but rather received it to the foreign
product
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