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An Economic study of poultry fattening farms in Gharbia
Governorate.

Dr/ Omar Ahmad Badr Dr/ Naglaa Elsaid Ahmed Shaban
Agricultural Research Center, Agricultural Economics Research Institute.
Abstract:

The research problem is that the actual production capacity of
poultry fattening farms is lower than the maximum operating capacity
of these farms, while the average actual capacity was about 54.3
million birds, representing about 68.2. This means that there is a
disrupted production capacity that is about 31.8% of the maximum
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production capacity, and this indicates that a number of farms have
stopped production during the annual production cycles, and it also
indicates a complete cessation of some elements from production,
which required conducting this research to find out the reasons That
led to the disruption of this capacity from production.

The research mainly aims to study the economics of poultry
production in fatting farms in Gharbia Governorate through a research
sample of fattening chicken breeders in Gharbia Governorate.

The research showed that The most important (5000 birds in
less) factors affecting the production of poultry meat were studied in
the initial production scale, which showed that: human labor, the
amount of fodder starting, developing and ending, and the total
elasticity reached about 0.812. The economic efficiency of these
elements has also been estimated, as the marginal product value has
reached about 25.64, 12.63, 3.46, 7.47 thousand pounds, respectively.
The unit price of these elements amounted to 0.85, 6.07, 6.46, 6.29
thousand pounds respectively, but it is still possible to increase that
efficiency until the marginal product value of the element is equal to
its price in the market.

With regard to the second productive scale(5000 birds in more),
the most important factors affecting the production of poultry meat
are: human labor, the amount of starting fodder, the amount of
growing fodder, as the total elasticity reached about 1.157, These
factors have achieved economic efficiency, as the marginal product
value of these elements amounted to 27.98, 20.43, 9.02 thousand
pounds, respectively, and the unit price of these elements amounted to
0.59, 6.58, 6.85 thousand pounds, respectively.

The value of the total costs amounted to 16.17 million pounds,
and the total of quantity of poultry meat amounted to about 965.84
tons, with an estimated value of 23.30 million pounds, while the value
of secondary revenues amounted to 280.87 thousand pounds, the total
revenues reached about 23.59 million pounds, so the net revenue in
research sample reached about 7.42 million pounds, therefor, the
percentage of the profit margin for producer reached about 31.46%,
and the rate of economic efficiency of fattening farms reached about
145.89%.

The results of economic and financial evaluation of poultry
fattening in research sample in year 2019, in the Gharbia Governorate.
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The most important criteria for economic and financial evaluation are
the ratio of the benefits to costs for the first and second scale reached
about 1.48, 1.44, respectively, While the turnover rate of total assets
for the first and second scales reached about 2.19, 4.64 times,
respectively. While it reflects the net return percentage of the total
return for the first and second scales of the fattening farms, about

30.35%, 28.93% respectively, it reflects the efficiency of poultry

projects and the efficiency of the management component. While the

net return of poultry fattening farm for the first and second scales was

136.98, 275.55 thousand pounds this reflects the success of poultry

fattening projects in Gharbia Governorate.

The results of the sensitivity analysis also showed that the net
return to total revenues is more sensitive to the increase in costs than it
were decreased.

Recommendations:

The research recommends some suggestions that contribute to
the efficiency of the poultry sector in meat production:

1. Work to provide foreign strains that are characterized by high rates
of meat production at reasonable prices.

2. The necessity of developing a clear pricing policy that takes into
account production costs according to the changes that occur in the
prices of production inputs.

3. Provide production requirements at reasonable prices, especially
fodder and energy sources, and providing trained technical labors in
the field of poultry industry.

4. The necessity of expanding in establishing of automatic
slaughterhouses and working on marketing slaughtered and frozen
birds.
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