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Summary:

The Egyptian agricultural sector considered one of the sectors
that most absorb labor, which amounts to about 6.18 million labor,
representing about 25.79% of the total employment, whose number
estimated at 23.96 million labor for the average period (2000-2022),
and agricultural wages play a role in employing this labor and
increasing its production. For agricultural wages to play this role, they
affected by many economic variables, so the study aimed to identify
the most important variables affecting agricultural wages in Egypt.

To achieve its objectives, the study relied on descriptive and
quantitative analysis methods to analyze data related to the research
topic through mathematical and statistical methods and the three-stage
least squares method (3LSDL). The study used secondary statistical
data for the period (2000-2022).

The results:

By estimating the standard model used to determine the most
important economic variables affecting agricultural wages in Egypt,
several results reached, including that increasing the money supply
leads to increased investment and thus increased farm output and then
creates new job opportunities to meet the increase in aggregate
demand and thus treat the problem of unemployment. It has been
shown that an increase in the agricultural gross domestic product leads
to an increase in income and thus an increase in expenditures and thus
an increase in demand for goods and services and thus an increase in
the demand for labor because the demand for labor is a demand
derived from the demand for goods and services. It has also become
clear that an increase in the rate of inflation, i.e. an increase in the
general level of prices, leads to higher production costs and thus
higher wages, with a production structure unable to absorb more
Labor.

In addition, increasing the productivity of the agricultural labor
leads to increased production, thus increasing revenues and profits,
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and then increasing wage allocations, which leads to increasing the
annual wage of the agricultural labor. In addition, increasing the
inflation rate leads to an increase in the general level of prices, which
leads to an increase in production costs, including wages, and thus
increasing the annual wage of the agricultural worker, while increasing
the agricultural unemployment rate leads to a decrease in the number
of agricultural labor. In addition, a rise in interest rates leads to an
increase in savings in banks and thus a decrease for money available to
individuals. This leads to a decrease in demand for goods and services,
which reduces prices, i.e. a decrease in the inflation rate.

By forecasting both the annual wage of the agricultural worker
and the wages of agricultural labor in Egypt in the years 2025 and
2030, they are expected to reach about (42.7 and 52.2) thousand
pounds per year for agricultural labor, respectively. As for the forecast
for the wages of agricultural workers, they amounted to about (248.4
and 302.9) billion pounds, respectively.

The research recommends the following:

Working to increase the money supply because of its positive impact
on increasing agricultural domestic product and thus increasing
economic recovery, while setting well-studied controls to strike a
balance between them and inflation.

Increasing agricultural wages, as this leads to increased job
opportunities in the agricultural sector, which contributes to increasing
agricultural production

Increasing agricultural investment to create new job opportunities,
and thus treating the problem of unemployment, which has increased
in recent years.

Keywords: Employment, Productivity, Investment, Inflation, Money

Supply.
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